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MINISTRY OF INDUSTRIAL DEVELOPMENT 
RESOLUTION 

New Delhi, the 1st August 1974 
CEMENT PRICES 

No. l-lft/74-Cem. —In their letter.No. 18(3)/TAR/2, dated the 28th April 1972, 
the Government of India, being of the opinion that a comprehensive review of the 
cement industry was called for in view of the significant changes that had taken 
place since the Industry was last studied by the Tariff Comrnission In 1961, 
requested the Commission to undertake such a study with a view to ensure the 
development of the cement industry in a measure and in a manner that would 
enable the requirements (including exports) to be met adequately at a minimum 
cost to the economy. The Government had also requested the Tariff Commission 
to make recommendations of an interim nature pending the submission of their 
final report, In March, 1973, the Commission made an interim report which tva.s 
restricted to an assessment of the increase in cost to be provided for as immediate 
relief to the industry. The Commission recommended a uniform interim incre.ase 
of Rs. 10 per tonne for all the units in production and it was accepted by the 
Government of India in their Resolution No. 1-2.3/73-Cem., dated the 15th Sentem- 
ber, 1973. The Commission on the conclu.sion of its enquiry has now submitted its 
final report. 

2. The main recommendations of the Commission are as under:— 

1. There should be a uniform ex-works retention price for the existing units 
of the industry which has been determined as Rs. 136 per tonne; 

(1129) 
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2, Units holding inciustrial licences/c.o.b. liotnces which are in the process^ 

of being set up and which are expected to come into production 
■shortly, should be granted an ex-works retention price of Rs, 146 per 
tonne. Expansions falling under this category may be granted a 
price of Rs. 141 per tonne; 

3. Units which are presently in the “Letter of Intent” stage and which are 

expected to come into production during the last qouple of years of 
the Fifth Plan may be granted an ex-works price of Rs. 161 per 
tonne. Expansions falling under this category may be granted an ex- 
works price of Rs. 149 per tonne; 

4. The grant of a 'special price as at present to M/s. Travancore Cements, 

Kottayam and Assam Cements, Cherrapunji may be discontinued; 

5. The ex-work-s price recommended should be in force for a period of about 

five years i.e, till 31st March, 1979; 

6, It is not necessary to fix a differential price for Portland blast furnace 

slag cement and Portland pozzolanic cement based on the use of fly 
ash; 

7, Units which are obliged to use furnace oil with the prior approval of 

the Government for want of adequate suppUea of coal should be 
compensated fpr the additional expenditure involved in the use of 
furnace oil; 

8, Out of the ex-works prices recommended by the Commission, the pro¬ 

ducers will be required to pay an amount of 69 paise per tonne into a. 
separate “Research Account” to be at the disposal of the Central 
Government to be utilised by the Government for assisting the Cement 
Research Institute of India and such other Centrally organised 
research organisations, _which in the opinion of the Government of 
India may toe doing useful R & D work in the interest of the cement 
industry as a whole; 

9. In areas where district town's are not connected by railway, freight 

pooling should cover road transport of cement to such district to\yns 
also; 

10. Small plants set up in remote areas with difficult and comparatively 

inaccessible terrain may receive assistance from the freight pool to 
the extent of the difference between the all India average freight In 
the f.o.r. destination pnice and freight incurred on the transport of 
cement produced by such units to nearby areas; 

11. Cost of transport of clinker.s, slag and fly ash to grinding/inter-grinding 

units and cost of transport of cement from the grinding units to 
onward de.stinations should also be brought within the purview of 
the freight pool, provided the movement is In the logical forward 
direction and approved by the Cement Controller; 

12. The system of quarterly fixation of packing charges is working satis¬ 

factorily and no change therein i-? considered necessary; 

13. Ex-works price.s should be subject to automatic escalations for variation 

in major elements of costs viz., (i) wages and dearness allowance (ii) 
price of coal (111) power tariff and (iv) freight on coal and limestone; 

14. Out of the ex-works price, the producers should pay an amount of R's. 4 

per tonne (subject to tax) into a separate “Development and 
Rehabilitation Account” to be held jointly wjth the Government to 
be utilised for rehabilitation purposes; 

15. A Cement Development Fund mas’^ be set up for grant of interest free 

loans on long term basis with a moratorium for repayment for setting 
up additional capacity. This fund may be created partly by a levy 
on the cement produced and partly by a piatcbing grant by Govern¬ 
ment. In ca.se the setting up of such a fund is found tp be unneces¬ 
sary, it would meri;ly suffice to add a further element to the price of 
Rs. 161 per tonne for new units to take care of the servicing charges 
on this additional Investment. 

3, Government have carefully considered these recommendations of the Tariff 
Commission in the context of the Fifth Five Year Plan. They are in' general 
agreement with the approach of the Tariff Commission to create conditions to 
stimulate greater production which, in the ultimate analysis, will serve the 
Interests of the consumers. 
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4. The prices recommended by the Commission include a provision towards 
minimum bonus, aa an element of coat. Government have not, however, accepted 
the view that minimum bonus should .be provided for as an element of cost and 
have accordingly deducted He. 1 per tonn^ from the price recommended by the 
Commission. 

5. The price.a recommended by the Commission include an allowance of Rs. 4 
per tonne towards Rehabilitation and Development. In the context of the present 
price situation prevailing in the country. Government do not consider it appro¬ 
priate to Increase the incidence on price to ne paid by consumers, of cement by 
including this allowance Rs. 4 per tonne towards Rehabilitation. Government 
have, therefore, decided to exclude this element of Rs, 4 per tonne from the ex- 
works price recommended by the Tariff Commission, 

6. Consequently, Government have decided to fix ex-works price of cement 
produced by all existing units at Rs. 131 per tonne, 

7. The above price of Rs. 131 per tonne includes, as recommended by the Tariff 
Commission, an element of 50 paise per tonne which would be required to be 
deposited by each producer in a separate “Research Account’’ with the Central 
Government to be utilised by Government for assisting Cement Research Institute 
of India and such other centrally organised Research Organisations which may 
be doing useful “Research and Development’’ work in the interest of cement 
industry as a whole. Separate instructions regarding the opening and operation 
of this ‘Research Account" are being issued. 

8. The ex-works price of Rs, 131 per tonne is exclusive of the selling expenses 
fixed by Government at Rs. 3 per tonne including the present Selling Agency 
Commission of Rs. 7.25 per tonne. 

9. This price wiU be in force fill 31st March 1979, subject to escalations on the 
first of July every year for variations on account of (i) wages and dearness, 
allowence Hi) price of coal (iii) power tariff (iv) freight on coal, as recommended 
by the Commission. The escalation in respect of wages and/or Nearness allowance 
would he subject to the conditicn that the escalation formula would apply only 
when any general revision of wages and/or clearness allowance has thejipproval 
of the Government for the Cement Indu.stry as a whole. 

10. For bulk purchase,s made by Government Departments through Rate Con¬ 
tract, a rebate of Rs. 10 per tonne will be provided, 

11. The resulting F.O.R. destination price of naked cement excluding packing 
charges and excise duty but providing for the aforerpentioned rebate on purchases 
by Government Departments through rate contracts, will be Rs. 186.75 per tonne. 

12. The recommendations made by the Tariff Commlssiori on ex-works prices 
to be given to (a) units holding Industrial Licent^es/C.O.B, licences which are In 
the process of being set up and expected to come into production shortly and (b) 
units in the Letter of Intent stage or licensed which are not expected to come into 
production till the last two years of the Fifth Plan period, are under examination 
of Government and decisions thereon will he tainounced separately. 

13. In pursuance of the above mentioned decisions and after taking Into account 
the escalations in costs subsequent to the •submission of the Report by the Tariff 
Commi.ssion, the Cement Control Order, 1967 Is being revised separately. 

14. The basic principle underlying the concept of freight pooling is that cement 
should be made available in different parts of the country more evenly and more 
or less at a uniform pric&. At present, the freight Is equalised only upto the 
nearest rail heads. ’The areas not adequately served by railways are, therefore, 
not getting the full benefit of freight pooling at pre.sent. Government have, there¬ 
fore, decided to accept the suggestion of the Commission that the freight pooling 
should operate at least upto alj the district headquarters in areas which are not 
served adequately by the railways^ The cost of transport from the rail head to 
the district headquarters by road would be covered by the freight pool in 
accordance with the formula for road transport qf cement as may be applicable 
from time to time. 

15. Government agree with the Tariff Commission that in. the interest of overall 
economy of the country and that of the consumer, the freight pooling system' 
should be continued to ensure equal availability and uniform price of cement all 
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over the country and. that the position may be reviewed towards the close of the 
Fifth Plan period to see if any modifications are called for in the system. 

16. The Tariff Commission has made a number of other ancillary recommenda¬ 
tions. These have been noted. Appropriate action ’-/ill be taken in respect of 
these separately in due course. 

Order 

ORDERED that a copy of thus Resolution he communicated to all concerned 
and that it be published in the Gazette of India. 


D. K. SAXENA, Jt. Secy. 




I SPRff, 1974 

VI 

Ro 1-1 o/ 74- IRJpp-^ Jfo 1 8 ( 3) /72 2S 

1 972 % HIT ^ f% ^TETRI STTT 1961 ^ fHBeO ^ 11 

ETEWI fTiT Tiff % ^ |TT eJiPT ir 715 ^ |TT ^ fqyR- 

«rr, ittht Tn.+rf % hptpt R fen «ii f% 

% fWR ^ R w ’PI t ?Th: ^ R fRR% R? •RdffR 

RFFTTTqRt^ ‘EfRimdTTT (ffffffff R%T ) R^RTR ^ I 

R^FT% cTRffT% Rfwf^TT 

%ER rffib i PuT RiHi % Ihr vfl- fRRRR fTEii «rr 1 rtr, 1973 t HPTtR % sr-irfTR 

f%Ttc? ff rI' Rm' R RR 'TRT RRr% RRT eOffid Rt rV’" fRR<Ft RRtR %t dcRTH HW ^ % 
fRTT aqcFSEn- RT%1' «fV I RTRPt % RcRTRR RY 7^ R^fT % fRR 1 0 Fo srTff fflo HT 
spf hRIR RH'fTR sfrr% ^ fRTETfrR Rt ufk RFR R^W % RRR RRPT Ro l-2 3/ 7 ct 
r"^ f^RFF 1 5 IWRT 1 97 3 % 5PT # RftW ^ fRRT RT I RIRtff R RR^t.' rIr % 
f%RR RT ^ ETRfr ?ffHR frRt^ SR^R ^ ft S: I 


rirIr 


IR RRR fRRRfVsf upt S:- 


1. RffrR%FR«rRrRR^%T%rR'I3TRRn'%RfRSFRff RRR^ R^H RRTR Rlf^R;, 

RT iV 1 36 ho rFt RTo RR FiFvRR iRRT RRT ^ I 

2. RR 1^^ fRR% RTR RMFld) RTR^ / RTR RHTS'F^HR S Rtf ^ RRF 

PTlf^ RT R^' f RRT fRRR ilftsi’ ^ RRTTRR RTRCR ^ 

RT% R7RTRRT RR RffTHTT^ R ffiRetd RRR RR RtTTRR R^ 146 Ro 
RfR ifto 3R fRRR ^ ^ Rlf^ I ^R ^TRl % RRRTR fRRdlR FreT RFI RT^ 
l^RiRR % fRR 141 R V rIr ifl ^ SR RR iRtRTT fRETT RT RRIRT ^ I 

3. RRm^ aft ^ RRR‘'RTRRRR”%FFRTfRiitd^RT fRRR RHrftRtRRT^ RpRR' 

RRf ^ STrFr Jr RRRRR RT7TR ^ %t RRIRRT t, %T TTERTT^ R Fd+dc) 
RRR ^ RFR 1 61 Ro mFi iffo 3R %t TT ft Ft 111 RT RRRT S I W RRt % 
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cl ^ ^ ’'TTt YTWr% % ^ 

1 49 Fo ItRt 3R forr ^ R3icTT ^ I 

4. RRT JTo Rife, ?rfe mRTR ?ftfe %^TfefI fe ffepT 

R ^ ^ ffelT ITT fpPRT I I 

5. RRR ^ PRRT fw JRT RFR RRVFI 5 fel” fe ?PTftr Wfc];' 

SIrH", 1 979 RiP^i^ I 

6. T^5r % feiR TT mmffe qfe^ RiTfe feR Rtfe wk'fe#? 'feft- 

Hfw fefe % felT RfR feafffe ^TTRI ^< | '!(N^°h I 

7- fe pJi'^ ?n3nT fe ^pjfer ^ ^?Ffe fe 'Fife' Rwrf fe %“ 

WF*!'Ffell ^rniH WiT SfifFT RTF! fe ?r^JRfe ^ ^ Rif I ff, STTRcT % 

fefe ^ ^ Rfe !rffeFfR SRR fe Sife gfe fe 5rfe RfetT I 

8. 4((fel 5T7T ffTFlffe Pp^ fe ^TTffe ^ fRTfe' RRm %■ FPR Jf % fferfrfrat fe 

RfeFr RTRiP' % 'JRRP ‘‘^njferpT <aid ’ R 50 fe 9fc1 feo SR fel sfe", 
ffe" RR fe^R RTfTT 1T7T RTTR % ifrfe RRRRTR feRTR rIt RRT fe^fe 
feftfT R^felTR RRfet sff % R7W fe ^ RT^ fefe fefe % ffer 

RTRRTRRT snjfelTR !fe ffeRR RR^ RTR r||, % feq; ffefT RT^ I 

9. RR ^ R feR^r fRRT JJRRTRR -TR ITTf R^ f ^SRF RRST 

(iRJ^fRR) % WRfRcl W SRRT % fw JJ^RMRI R fefe RR R^ ^ 
RTRT fe RlfRR ^ =RTf^ 1 

10 . RrffeRfeRfeTTfRTRRiR^JRTRRlfefRR^^ir’'RTife^ RfefRRRR^ 

^tTcf^jpj^3^f^^^SfinR'IT^fferR^r 
Rl! !lfe fe’ RRi ffeRRI RRFRRRTR %■ R^ RpRRT RRcffR RfeR RIR 
% feR ^ RRTR t, RR feRT RRT RTRT ^ ?! RfTRRT RTR RRRr I 

11. R>fe«feRfRYRTRrRl'ftfe%IIRJfeRRIRRT, feRRk'IRTf fe'fe 'iffefR 

RTRR 'ffe % iTRTRilf R ^RTT % ?sir^ RR7 Rtfe % ^ ^ TIPTR 

RT^ gR fe feflT % RRlfe Rif RFft Rlf^fr fe fe- Sfe RIR # 
feRT R R RTRT RTR Rfe ^ftRR ffeRRT 5HJ ffelT RRT ^ I 

12. Rf%R RRfe ^ RRTrR+ pRSTfl.R fe 'RSfe fellRRfp RRR RR % Slfe RRR' 

R?rf RfrRRR RiRRT RTRFnj 'IfPl RRUT RTRT ^ I 

13. RRRRfe R ffefe RRR % Rj^ R RTRR ^ ^ rfef ( 1) RR^I RRT 

Rferf RR, ( 2 ) fefer fe feRR, ( 3 ) fRW RBpR^ !|fe ( 4 ) Rfe% 
sfK % 'FRY % RTR Jr 'rffecfe 'TY ^RR; Rf^ Rlf^ I 

1 4. RTYRlfe ^ ffeR% RRR % IJW Jf It RRTTRRlf fe "ffeRR RRT 

FTIRR ^’' ir 4 Ro RfR ifto 3R RTY^fe fe ufR fet Rlffe, R^ 
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W nett ^ W'f.'t.IT % 'TNT 

jpfNpM fw ^^Ttprr I 

1 5. >HRtn SHTwr wrrf'FT ‘It' 4 ^ TT *tiM ^Pfid Clq?qra % 

srrsnr qj rf^ ^tror i^Jr % i^e RtRr faTTPi fafEr rsi^fq^ 

^Pr ^irrr r^fk !Ttr?W ’SR k ^3FTN PfTr ktiR’ TT kkt kk ^TrftPF 
^ k d^ + M -dd^ ^ 3TTr 'did I ^ ERT’" ^ fkfk 

pqrfqcf 4n7TT ^nrPRW TTf 5nk tt ^ NfaPi.i+d qr srwrrf 
qrt qrrk % fNk Rk % fNt^ 161 eo siFfr kto hr %■ TfR' k 
kPr Trfk iJiiPdfri "Mil 41 qi) pi ■‘I I I 

3. HT4TT k tNNT ktw % krk k jpjiRr ^rrrriT ^ ^ ffTErpRfif 

37! didyI'Pt ^ Pddl< WX Pidl ^ I % IRifPr % W fd'^ld k dIdI'ddaI dfSdd 
A pE dcHi7d k wftrqiTfERi' % fNRfHqfk net ^fr lyrrirfldcd 1 ^ktwrtff 

■qn" P^d 'fPTN I 

4- ?TFfRT am T^'Tcr k HFRT % FT?4 % wq if ^=^4^ 4kRT RJTTfsfP 

■TJ^ UTRSTET dP^qPHcT PaRT ^RlT | I ^<4‘K ^ IR fk^TT E4fqT7 PaRT | PfT 

- wiHdq kPw Jpp NTW % RdT % ^q if ®EqpqT aft ^qpft sjcf: ^nkpq am 

qFqqqqqqr wTurfirkfo 2qqRrqR:feiTt i 

•n 

5. iqTqfq aro RFtff if jqpqm kk % f^ 4 srPf ql’o sq- 

qrr ^THT d fid Rid f%qT FTT t • qd^M if ^ if *4iki fRT qkqpT REq fkrfk 

if fPRiTT- ^qnrrq^ % 4 qpq nto eq «rR: ak kfiiz yqkfqdi gqrr jt^tr fqqr ^nir qff 
■^FEq^qwrfft I RTqqq ^qipqm |§ ^^srfkqq^frqsi^ ^ fqrqfifz%^5qkfqdi'Mf 
5T7T 4 qo qPr kfo qr k Ff w R%r kW? qk qff ^ qkrk ?rt ^ ^ i 

>Hd>4d d EdiK k q^ pTiqq f+qi || fqr qff|Eq> qrPTfq SI <1 fd'+iiPitfl fqdi qrr arpRaTk ff d 

‘fddidd qqq%■ iT?qif q^ 4qqif qPd’Rfo Td’fd't'l'H Pfdl qTR I 

6. qpTNfqqq^ qraqr k q? Prffq fk-qr t q^ q^qrq EjqRff skt fqfqq 
qff qqwPf if qfST PTqRrk qqq ^ qffqq 131 qo qfq qfo sq fqqq qr?; ^ 

qTk I 

7. 37T7: P?TT qtT 131 Fo ^ qqq if Pitd^f q^ qiqfq ffRT qif qf t 

so^qpqqfo jqqifi^q^ sqqqqr qrfqqqffqflf qqnqqqqi qft%qffq qwR 
■% qrq qqq ''fkrq tr+iqrj” “qijqtrTq qriif " if qqr q^qq ^ fkqqq qqqfq rttr 
'sm kfifj Pqqq stfr ^ksqr kk am qqfkd qqm % wq ?rjfE^Enq 

qqzqf ^ qqq qq ir kfifs qqpq % ftqr qrqqq ^Ejqqrq kk fqqqq qq4 qq tI qfq 
qff d^iddi %Pqcf Ptidi qq^qf i qq "vjdwid ’37k” %'qffqkkk qqrqq %fqqqqq 
■ if fq?q qrPf qr 7k ? i 

8. qTqmarqfqqqPq'qrqqr i. 25qfqjfro sqqkqjq fknq qpqqrrq sqqkiqq 
-qf^q 3 qo qq fqqq ’]w 1 3 1 qo qfk qfo qq qqwrk k qr^q Pq+'qk qqq % q ^q 
q qfiqfqq k i 
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IT^ 31 RT# 1979 cPF HTR T^JR I ^llRtR ^ fR'ElPfW % (i) R^f 

RpTRlf'Rm (ii) TtRHRTR?R (iii) RTRTtfrR; (Iv) ^$1 % RT^ ^fTf R^Rfft ^ fRRRR 
mm I RI^ iftRR RRtR % fRTT R3R-ft !RV7 RRRT '’iRRlf R# if RTRRR RRIRR 
RRFR RFR ^R RR RT^ ^ R%RT I 

10. me Rfmm % rurr ^ R v+j-fr {RRim jpt rTr^ it i o rrr 

JlfR jfto SR ^ ^ RRTrI 

■ ■ Iiin^Knir “^u^arnfur^^^—i'^—'■ ■■■^wr^r—m —^—w— o j- K r » ^.^7^ 

11. RftjR RRTT RRT RrRl?R RR fRRnR R^T ffiRT ^ miR-R ^RTR RRT' 
^ RTTl mRqfTRTTift^RR, qTRfg5T%RTiqR ^ RTafiT^ fRRlRl mm # Rf 

qr RRR^3^q?I mmRTRi’^^Rqmm i86. 75 m qfRRYo eR^^jfr 1 

12. mi[?YRI^mTrRR^»m^^mfTrRR;N^ RRR%R?R%RimtTJrsftR^ fRqir- 
fwf ^ RTRRT mm Rim JEt rt t rrt ^ RRTi ^r ft Trrr RlfqR 

I R? R?R (q:) RR RtRtfRRT RT^%m^RRiqR (ifro Rio ^o) (qRRRT^mmr 
%) RT^w RiTl % fRTT ^ ^ 3fr pmfqR fei rt | rrt f^Pl^r mlm fr 
RcRIRR flR RRR ql. RTRT f I (RT) TrR RqiRRqfl RTRR qR fRR% RTHT f RRRT fRR% 
qtRRl RlRRTRfsr % Rp-RR ^ RRf RRT RT^RRlfiR fl^ RRT RRR RRTIRR fl% RRR ^ 
RTRl Rff t I 

1 3. RTTlRR PRRR R m|RTR R ?fk qnflRR mTT RI Rf fmilt % qYRTR 
HIRRRRflRfr qRffRTRRRI^^ RqmRI iflRR fRRmR RT^ 1967 qRRHR% RETOR- 
fViRI RT Tm ^ I 

1 4. Rm gImR qfl RRlIfR RTTR RR ^ pR^RI R^ ^ ^ % Mrn rtrt r 

RRTR’m ^ RTT mRlfUR RRT fl rIIRR RT R1R3 fRRRT RrffR I 3R RRR %RR Imps- 
mfl T RlR fRTRl RR #1 Rli R RR'MdT tl RRrM^Rm'H'^RTR RRfRI ^ R 
R#11, ^R RRR RTRT ^fRR SRSFRT RT ^ RTR Rfl R3T Tf | I 

RqPRTT RTRIT R R^flRR % gSTTR RT RIR^ RT pRTRR fRRT f pR RR R RR ^RT 
% pJiHl J^RTR: IrRR ^ STm rIRr Rfl qgRdl f R y^pRd RRTRT RlffR I ^-tOr 
Rt^ PrRT ^miTRR RR RRR qfrqRR RT RRl^ RlR SRR Rt RRR RRR RT RfRpRR 
Rt RTR ^ R RTR % RR^fR % RRRTT ^3 ^(pRR *1 ^m fRRT RT R% I 

15. RTmP" RRmi RTRfR % RSRR f Ir ^ r 1 RRR RRRlRRRr % RRT' 
RTRlRTml R fsR ir ^3 gfRR RREfl RRcfl T^ Rlfmr rtIr TflR3 qfr RRR^RRT RRT 
RRRT ^RR rraprfr RtRTRT^RpRRR fRRT RTRR rKrTR^ RtRmR rPr% RRTR PprIr 

qfrmJTpfr r rIr Rif rrIsir m®^ftRt,R^5fTTRlmR i 

1 6 . REfRT RTRlR % R^ R^IRR fRRlfT^ rI t I Rff ^ Rr fRRT RRT % 1 
^ RT 'JRR R RpRR RlRRlf 1 qff RREfr I 
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